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Project Background

= This project seeks to develop enhancements to the current
transmission constraint pricing (TCP) logic to betteralign the
graduated transmission demand curve mechanism with the
severity of transmission constraints

e The NYISO also intends to eliminate most occurrences of constraint
relaxation by including pricing values for shortages that exceed the

applicable constraintreliability margin (CRM) value as part of the revised
graduated transmission demand curve mechanism

= Project Deliverable: Market Design Completein Q4 2021
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Summary of the Proposal

= The NYISO proposes to implement a revised approach to the current TCP

logic consisting of the following components:*

1. Establish a revised six-step transmission shortage pricing mechanism for facilities
currently assigned a non-zero CRM value (see the following slide for additional details)
* Each stepcorresponds to a specified percentage of the applicable CRM value. The final step

will price all shortages in excess of the applicable CRM value

2. Apply a 5 MW CRM value to internal facilities currently assigned a zero value CRM, with
a separate two-step transmission demand curve mechanism for such facilities
. First step is valued at $100/MWh. This step would price transmission shortages up to the

proposed CRM value.
. Second stepis valued at $250/MWh. This step would price all shortages in excess of the
proposed CRM value.
3. Maintain the current single value $4,000/MWh shadow price capping method for
external interface facilities (zero value CRM) permitting the continued use of constraint

relaxation for external interfaces

*Refer to the presentation at the June 17, 2021 ICAPWG,/MIWG meeting for additional details regarding the NYISO’s proposal
&= New York 1SO
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Proposal for Non-Zero CRM Value Facilities

= The NYISO is proposing following transmission demand curve for
facilities currently assigned a non-zero value CRM:

Proposed Transmission demand curve n
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Proposed Tariff Revisions
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Proposed Tariff Revisions

= The NYISO proposes revisionsto Market Administrationand Control Area
Services Tariff (MST) Section 17.1.4 to reflect the proposed enhancementsto
the current transmission constraint pricing logic

* Proposed revisions include describing the new six-step transmission demand curve
mechanism applicableto all facilities assigned a non-zero CRM value other than 5 MW

* Replacesthe current two-step, 20 MW transmission demand curve mechanismapplicabletoall
facilities assigned a non-zero CRM value

e Revisions also include the addition of a description of the new two-step transmission
demand curve mechanism that will apply to internal facilities currently assigned a zero
value CRM that would, as part of the proposal, be assigned a 5 MW CRM value

» Replacesthecurrent single value $4,000/MWh shadow price cappinglogic that applies tosuch
internal facilities

* The current language describing the single value $4,000/MWh shadow pricing capping
method that will continue to applyto external interfaces that are assigned a zero value
CRM has been retained

 The NYISO also proposes to revise the current language describing constraint relaxation to
limit its application to zero value CRM facilities subject to the single value $4,000/MWh
shadow price capping method
&= New York ISO
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Proposed Tariff Revisions

= The NYISO also proposesto clarify that the procedures related to
real-time market-to-market (M2M) coordination with PJM apply for
evaluating a transmission constraint associated with a “Flowgate”
in circumstances where the NYISO is the “Non-Monitoring RTO” with
respect to that constraint.

* |n these cases, the M2M procedures specify the use of a single value pricing
mechanism to determine whether redispatch by NYISO in real-timeis
available at a cost lower than the shadow price calculated by PIM for the
constraint

* Please refer to Section 35.23 of Attachment CC of the Open Access
Transmission Tariff for additional details regarding the procedures for M2M
coordination
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Next Steps
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Next Steps
= 03/Q42021

e Conduct Consumer Impact Analysis

e Seek stakeholder approval at BIC and MC
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Questions?
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Our mission, in collaboration with our stakeholders, is to
serve the public interest and provide benefit to consumers by:

 Maintainingand enhancing regional reliability

* Operating open, fairand competitive
wholesale electricity markets

 Planningthe power system for the future

* Providingfactual informationto
policymakers, stakeholders and investors
in the power system
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